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Developments of IIMA-GMVI in the Second half of 2023
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In the second half of 2023, the IMA-GMVI ((hereinafter referred to as "GMVI") generally remained below its
long-term average (since 1994) of 3.0, although there were some upswings in the GMVI in line with the ups and downs
in U.S. interest rates over the future of the Fed's monetary policy.

Amid the global slowdown in inflation, U.S. interest rates rose until mid-October due to market’s expectations of
additional interest rate hikes by the Fed against the backdrop of a still resilient U.S. economy. On the other hand, the
FOMC decided to maintain its policy rate unchanged for the second consecutive meeting on November 1, and the Fed
chairman did not give any in-depth insight on additional rate hikes at the post-meeting press conference, which led to a
decline in US interest rates. Against this backdrop, the GMVI temporarily rose close to its long-term average of 3.0
toward mid-November. Subsequently, a downward swing in the U.S. CPI for October released on November 14
strengthened the view that the policy rate hikes were over, and as U.S. interest rates accordingly fell and U.S. stock prices
picked up, the GMVI turned downward again.

During this period, Israel-Gaza war broke out on October 7. The IIMA-GMVI (Emerging Markets, ex-China)
temporarily rose to 4.23 by mid-October as markets began to take increasingly risk-avert attitude strengthened by the
concerns that the spread of fighting across the Middle East, even to involve Iran, might adversely affect oil supplies.

Since then, the GMVI has remained stable as market conditions have stabilized reflecting declining global inflation and
expectations of a soft landing in the economy. This trend is likely to continue for the time being in 2024, but if the
economic slowdown becomes deeper than expected, the market's risk aversion will be strengthened and put upward
pressure on the GMVI. We also need to be wary of the market instability possibly caused by the results of a series of

elections around the world and continued conflicts with no end in sight.
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As for the countries constituting the GMVI indices, please refer to the IIMA site https://www.iima.or.jp/files/items/3098/File/kaisetsu.pdf

IIMA-GMVI is an index, which indexed the daily changes of "foreign exchange”, “bonds” and “stocks" of the target countries in the “past 20 days". On the
other hand, VIX is calculated from the volatility of "US S&P 500 stock option®, which in other words implies “how much will the index fluctuate in the 30
days after”. So, there may be a period when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to  https://www.cboe.com/micro/vix/vixintro.aspx
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This file is intended only for information purposes and shall not be construed as solicitation to take any action. In taking any action, readers are requested to do so

on the basis of their own judgment. This file is based on information believed to be reliable, but we do not guarantee its accuracy. The contents of this file may be

revised without notice. This file is a literary work protected by the copyright act. No part of this file may be reproduced in any form without explicit statement of

its source.
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