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Developments of IIMA-GMVI in the Second half of 2025
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In the second half of 2025, the IMA-GMVI (hereinafter referred to as “GMVI”) remained well below its long-term
average of 3.0. It also stayed near the lowest level observed since the index’s inception in 1994. This indicated an
exceptionally stable market environment.

In July, risk appetite strengthened. This was supported by solid U.S. employment data for June released at the beginning
of the month. In addition, toward the end of July, trade agreements between the United States and Japan, the EU, and
other economies reduced excessive concerns over U.S. trade policy. As a result, the GMVI remained at a calm level
below 2.0.

Subsequently, when the July U.S. employment report released on August 1 showed weak results, concerns over a U.S.
economic slowdown emerged. U.S. stock prices temporarily declined sharply, and the GMVI rose moderately.

However, market stability continued, with stock prices maintaining an upward trend due to factors like the prospect of
the FOMC resuming rate cuts in September. Consequently, the GMVI declined again from late August to the end of
September. From October onward, concerns about a U.S. economic slowdown resurfaced due to factors like the U.S.
government shutdown and weak private labor market indicators, leading to periods of GM VI increases. Overall, however,
the resilience of the U.S. economy held firm. The Federal Reserve supported financial market stability by cutting rates
consecutively in October and December. Furthermore, expectations for solid earnings outlooks among Al companies
remained intact. Consequently, global financial markets generally stabilized, and GMVI continued its downward trend
heading into year-end.

In the first half of 2026, as the Trump administration enters its second year and appears poised to further strengthen its

unique approach, its actions are expected to have a particularly significant impact on financial markets and GMVI

through their influence on global political and economic conditions.

*1  As for the countries constituting the GM VI indices, please refer to the IIMA site https://www.iima.or.jp/docs/iima-gmvi/vidata/kaisetsu.pdf
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IIMA-GMVI is an index, which indexed the daily changes of "foreign exchange”, “bonds” and “stocks" of the target countries in the "past 20 days". On the
other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words implies “how much will the index fluctuate in the 30
days after”. So, there may be a period when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to  https:/www.cboe.com/micro/vix/vixintro.aspx
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