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(Cross-border Transactions and CBDC)
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(CBDC Developments in Major Economies)



CBDC
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Newly issued as “Central Bank Liabilities”
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Denominated in legal tender such as
JPY / USD / EUR etc.
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Supply via digital media
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Features of the CBDC: Based on their Characterlstlcs
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Basic Concept: Issuance through Intermediaries
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Major CBDC Initiatives Around the World
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Oct: Central Bank of The Bahamas issued “Sand Dollar”

« 108 : AVMIPEILERTH [)\DYV ] =S
Oct : National Bank of Cambodia started “Bakong”

« 38 A TRIRNEEREEAN TCCBDCE/\1 O v FRICETT
Mar: Eastern Caribbean CB piloted CBDC issuance in the Monetary Union
48  BARIRITHCBDCOE S =586
Apr. Bank of Japan began proof of concept for CBDC
« 108  RRINDPRIRTH I/ - 1—01 OV D ~&1EE)

Oct: European Central Bank launched “Digital Euro” Project

« 18 | XEFEBHRENCBDCOTHEPHEZRINE ?
Jan: Federal Reserve likely begins CBDC public consultations
« 28  IEARIRTD I8 IVAETT] OEBERIBIL

Feb: People’'s Bank of China begins operation of the “Digital Renminbi
(DCEP)”

« 38z : Y v ~¥1APIR (Bod) H'CBDCEE A
Jan - Mar: Bank of Jamaica (BodJ) introduces CBDC
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- Dec: Bank of England starts CBDC public consultations
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People’s Bank of China : Digital Renminbi (DCEP)

Progress of Research & Development
of E-CNY in China

Working Group on E-CNY Research and Development of the
People's Bank of China
July, 2021
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Pilots in the Issuance through
“10+1” Region Fls
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ECB : Launching the Digital Euro Project

EUROPEAN CENTRAL BANK | EUROS

E @ About Media Explainers Research & Publications Statistics Monetary

Home > Media > Pressreleases > By date
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Investigation Phase: Issuance through Fls
| Eurosystem launches digital euro project Oct 2021 to Sep 2023

14 July 2021 B%E 3_—*.20)%*” *ﬁ)ﬁ 1%%%5 . *” Fﬁgﬁo)
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Investigation phase of digital euro project to last 24 months J: BE nx E
Design to be based on users’ preferences and technical advice by Tie red Rem u neration
merchants and intermediaries
No technical obstacles identified during preliminary experimentation Tra nsa CtIO n LI m ItS,
phase

Holding Limits

The Governing Council of the European Central Bank (ECB) has decided today to
launch the investigation phase of a digital euro project. Following the decision,
the President of the Eurogroup Paschal Donohoe joined the meeting,
congratulated the Governing Council and expressed his full support for the
project.
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Balance between Privacy and AML/CFT/KYC
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Cross-border
settlement
Digital Euro experiment using wholesale
Combined feasibility — Tiered model CBDC

dily 2021

Eurosystem experimentation
regarding a digital euro

Research workstream on hardware bearer
instrument
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The Federal Reserve : Different Vie
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Governor Lael Brainard

(nominated as next Vice Chair)
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Governor Christopher J. Waller
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Jul 30t, 2021

“Can’t wrap head around not
having U.S. central bank
digital currency.”

“That just doesn’t sound like
a sustainable future to me.”
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Aug 5t,2021

“I remain skeptical that a Federal Reserve CBDC would solve any major
problem confronting the U.S. payment.”

“I am left with the conclusion that a CBDC remains a solution in search of
a problem.”
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Nov. 17th, 2021

“Payments innovation, and the competition it brings, is good for
consumers. The market and the public are telling us there is room for
improvement in the U.S. payment system. We should take that message
to heart and provide a safe and sound way for those improvements to
occur.”
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Public consultation, Report by the House of Lords,
PSR Strategy Central bank

digital currencies: a
solution in search of
a problem?

oA

BANK OF ENGLAND

Ordered to be printed 14 December 2021 and published 13 January 2022

Payment
Systems
Regulator

Published by the Authority of the House of Lords

Statement on Central Bank
Digital Currency next steps

HM Treasury (HMT) and the Bank of England (the Bank) have today announced the next steps
on the exploration of a UK Central Bank Digital Currency (CBDC).

Published on 09 November 2021

News release

HM Treasury (HMT) and the Bank of England (the Bank) have today announced the next steps on the exploration of
a UK Central Bank Digital Currency (CBDC). CBDC would be a new form of digital money issued by the Bank of The PS R St I’Otegy
England and for use by households and businesses for their everyday payments needs. It would exist alongside

cash and bank deposits, rather than replacing them.

January 2022

In 2022, HMT and the Bank will launch a consultation which will set out their assessment of the case for a UK
CBDC, including the merits of further work to develop an operational and technology model for a UK CBDC. It will
evaluate the main issues at hand, consider the high level design features, possible benefits and implications for
users and businesses, and considerations for further work.

This consultation will form part of a ‘research and exploration’ phase and helps to inform policy development over the
next few years.

No decision has been made on whether to introduce a CBDC in the UK, which would be a major national
infrastructure project. In April 2021, the Bank and HMT initiated the joint CBDC Taskforce to coordinate the
exploration of a potential UK CBDC. The Bank also set up the Engagement and Technology forums, where relevant
stakeholders from industry, civil society and academia provide strategic and technical input to the work on CBDC.
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(Cross-border Transactions and CBDC)
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Concept of mCBDC (multl—CBDC)
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Approach allowing
access from overseas
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Approach in which
each country designs
its system in advance

with interoperability

and coordination in
mind for use in cross-
border transactions
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infrastructures of each country by Clearing System
building technical interfaces, etc.
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m‘ #i#  Single set of
participants

Approach building a single
infrastructure and allow multiple stngle nfrastructure (8]
CBDCs to coexist e

mCBDC system

(HFr) Auer, Haene and Holden, “Multi-CBDC arrangements and the future of cross-border

payments,” BIS Papers, no 115, March 2021.%Z&(/ERk
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Various Projects around the World
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Model 2
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Model 3

Jasper-Ubin
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Project by MAS and Bank of Canada using
wholesale CBDCs
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Project by Bank of Thailand and Hong Kong
Monetary Authority (HKMA) using wholesale
CBDCs
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Project by Banque de France, Swiss
National Bank, and BIS using wholesale
CBDCs

mCBDC Bridge
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Project using CBDCs by HKMA, Bank of
Thailand, People's Bank of China, Central Bank
of the U.A.E., and BIS

Aber
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Project using CBDCs by Saudi Central Bank and
Central Bank of the U.A.E.
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