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Developments of IIMA-GMVI in the first half of 2017
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The IIMA-GMVI (hereinafter referred to as GMVI) moved in the first half of 2017 mostly at around 2.0, at a
lower level than the standard level (3.0) In Europe a rise of anti-globalism and populism was much concerned at
the Dutch general elections in March, French presidential elections held in April-May, and French legislative
elections in June, but pro EU group got a victory in all of them, which helped decrease political risks in the
region.

In the meanwhile, despite the events in the US such as President Trump’s speech trying to stop the dollar
appreciation and on the TPP withdrawal as well as missile attacks on Syria after his taking office in January, they
did not become a cause to bring a big fluctuation in the global foreign exchange, bond and stock markets. In May,
in addition to the looming of a Russia-gate scandal (a suspicion over possible Russian interventions in the 2016
US presidential election in favor of the Trump camp), worsening market psychology in the emerging markets of
Brazil, South Africa and Turkey following the suspected corruption scandal of Brazilian President, the GMVI
temporarily moved upward over the 2.0 level before it fell again below the level of 2.0 in parallel of the calming
down of the media reports.

Although the September German elections will be the biggest event in the second half of the year, supporting
ratio for the Merkel administration is recovering or even rising in the backdrop of strengthened pro EU group in
major EU member states as noted above and the victory of Chancellor Merkel for the 4™ term is regarded as a
sure thing. Rather, an unexpected emergence of geopolitical risks like growing tensions in the Middle East or in
the Korean Peninsula may trigger disturbance in the global foreign exchange, bond and stock markets.

In the past, there were two times when the GMVI stayed below the level of 2.0 for over 5 months (October
2006-June 2007 and May-September 2014) , and within a year the index rose above the warning level for medium
crisis (4.0). Taking into account the fact that they resulted in the global financial crisis of 2008 and Russian
Ruble crisis in December 2014, the future development of this index should be closely watched.

*1 As for the countries constituting the GMVI indices, please refer to the IIMA site http://www.iima.or.jp/Docs/ppp/index/kaisetsu.pdf

*2  IIMA-GMVI is an index, which indexed the daily changes of "exchange”, “bonds” and “stocks" of the target country's "past 20 days". On

the other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words “how much will the index

fluctuate 30 days ago”. So, there is a term when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to https://www.cboe.com/micro/vix/vixintro.aspx
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