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IBRA

- Fund Raising by Financial Sources

(BI, In Rp bio)

1995/96 [1996/97 |1997/98 |1998/99
IBank Loan 46,274 63,702 | 170,716 | -110,298
Stock Market 9,541 15,337 19,456 49,726
|Bond Market 1,584 4,767 5,280 150

1Loan BI “Indonesian Financial Statistics( )" “Commercial Banks’ Outstanding

Credits in Rupiah and Foreign Currency”, "Stocks and Bond Issued in the
Capital Market”
2BI( )

Jan.1999

DANAREKSA “The Indonesian Bond Market-Recent Development and 1999 Outlook”



1998

Banking and Capital Markets (Balance Outstanding)
(DANARESKA, in RP tn)

1994 1995 1996 1997 1998
IBank Loan 189 235 267 378 487
Stock Market 112 168 220 160 128
|Bond Market 5 6 9 15 15
1999
3 IPO rights issues
IBRA
Equity Debt
institutional
VaR
volatile
1980
spontaneous
institutional
GDP(1998 Rp943
) 63 12 32 1998
4
31999 BEJ Rp452 1999
GDP(Rp1224 2000 ) 37 (1998
13.5%)

4 JP Morgan “Asian Financial Markets” July 1999 , P.10
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5 BAPEPAM “Informasi Pasar Modal” ,1996

6 Daftar Isi Undang-Undang Republik Indonesia Nomor 8 Tahun 1995
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Indonesian

Central Security Depository (KSEI) (advisor
Ernst Young )
BEJ e-trade system 2001
1 board board
manual
SBI Bl
SBI
BAPEPAM
2000 12 RTGS ( 9
) clearing  same day settlement
1999 8 BI- Line Bl on-line
5 1997
1999 equity fund
5 Rp
(BAPEPAM )  custodian banks
Bl BAPEPAM Bl
5
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BES

(BEJ) BES
primary, secondary
BES
(1) primary
BES ( ) 1995 46 1999
75 75 PEFINDO
3 9 1
( )
PEFINDO Non-rated

PEFINDO (1994 )

3 No. of Listed Bonds by Rating

A 13 (Perum, Indah Kiat) 2

BBB 1 B 11(PLN)
BBB 2 CCC 7(Astralnt'l)
BB 6 D 17(BTN)
BB 1 Non-rated 13

BB 2 Total 75

(Nov. 99, BES, Rating by PEFINDO)

Asiamoney
1989 1998

9BES “Listed Bonds”( )

11



Fund raised by bond issuance
(By industry, 1989-98, %; Asiamoney May 1999)

6%

BEO0OO0OBO

26%

82 12

pre-placement

— 60
10

Commercial Bank Credit by Industry-July 1999(CSFB, %)

12%

g
o 37%

e 00B@O0

21%

21%

1 1 1997

10 Credit Suisse First Boston “Indonesian Banks”, Equity Research, Oct. 1999 P.20
11 BES ( )



60 2

floating SBI +
sweetener 12
9 maturity
structure 3 1999
sweetener 5- 7
17
13
12 1 2 floating
13 BPS “Indikator Industri Besar dan Sedang, 1997” , March 1999
( 100 ) PEFINDO“ Credit Insight” June 1999
65 1994- 97 EBITDA/ ( ) 5
Operating income/Sales 30% 17
Rp
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4 (BES, hearing )

(In Rp,bio)
1997 31 24 7,392
1998 2 1 64
1999 13 5 1,984
1999
(In Rp, bio)
Astra International 499 Tyear, fixed at 15.5%(1 issue)
floating (2 issues)
Perum 135 floating (1 issue)
Bank NISP 250 floating (1 issue)
Indah Kiat 1,000 5 year, fixed at 17.0%(1 issue)
7 year, fixed at 17.8%(1 issue)
floating(4 issues)
Ultrajaya Milk Ind.&Trd. 100 Syear fixed at 17.0%( issue)
floating (1 issue)
2000 1 Sampoerna Rp1,000bio Bank Victoria (Rp100bio) Bank Panin(Rp
500bio) Astra Agro(Rp500bio)
(2) secondary
5 BES ( ) 14 Secondary market
oTC BES 1997 Secondary market
OTC- FIS(Over The Counter Fixed Income Service) oTC
secondary market
1997 -5 1998 - 99 30%
( 2 ) secondary market

14 BES “Average of Bonds Transaction Report by OTC-FIS” Nov.1999
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5 Annual Secondary Market Turnover of BES-listed Bonds (BES)

1997 1998 1999
Rp bio 7,302 4,861 4,503
1,910 1,476 1,440
World Bank(1995) 1993 10.2%
OTC- FIS Dealer 14
Danareksa, Bahana, Indovest, Vickers (BNI,BRI,BII,NISP) Broker3
(Inti Prebon ) 21 BES on-line
trading facility
secondary market
illiquid
depository institutional
IGB
(3)
-6 15 GDP
1997
1999 GDP 10
GDP 80 |, 120 16

WorldBank(1995)

15World Bank “The Emerging Asian Bond Market, Indonesia ”"June 1995,

1999 3

16 :1998

IMF “International Financial

TASPEN, ASTEK(

JAMSOSTEK),

1999 7
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Total Asset of Indonesian Institutional Investors

(World Bank/Daiwa Shoken/ IMF, In Rp bio
Amount % of GDP

1993 17,669 5.4

1994 23,321 6.1

1995 34,251 7.5

1996 43,659 8.2

Asset ownership by institutional investors
(1993,WorldBank,InRpbio)

Amount pension funds
2,829 2,004
1,248 905
SBI 4,523 2,521
6,385 3,382
2,684 1,663
17,669 10,475
SBI 62
16 Rp4.7tn 60
illiquid
World Bank(1995) Citicorp Securities Indonesia
1999 9 pension fund 20 Rp, 90
17 pension fund 1993 6 Rp 2
GDP 3
1999 8 12
hearing 80% pre-place
20% illiquid

17 Jakarta Post “Pension funds stay with banks”, Sept. 30 1999
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PEFINDO (1994 )
General Obligation( ) 3

1996 8 S&P

(MTN, )
S&P General Obligation AAA D (
/) 20 1 4
7 “idAAA”
(relative to other Indonesian
obligors) 18
DB data base 3
YTM vyield to maturity
DB

corporate bond
(IBG)

1998

18 PEFINDO (1999)
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)

19

1998 1 (IBRA)
1998 12 ABC 3
74 4%
37 4% A 25% viability
(re-capitalization) 4%
17 A25
re-capitalize 5 270
IBRA
1997 9 1999 7 4
160 66 74 13 7
re-capitalize Re-capitalization
20%
80%
re-capitalization
Bl 1999 Rp282 1998
GDP 30% 0%
(Tranchel, 3 SBl, 3 10 0% 4%
(Tranche2 5 12% 10 14%) 20
Rp255 (12 ) Rp224
14 Rp28.9 SBI Rp204
Rp255 2000 1 2000 2 1
10% ( )
( ) BES Rp2.2 IGB
1 re-capitalization
No0.43,1999 10 Credit Suisse
First Boston , 1999 BI “Policy Implementation in 1999 and Policy Directions for 2000”
Jan. 2000
2 Tranche3 BI
(BLBI) Rp218  CPI )
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secondary market

IBRA
BCI, Bank Mandiri~
re-scheduling, debt-to-equityswap

~ Astra International~

rehabilitation plan

corporate debt

rehabilitation IGB

corporate debt

corporate debt

IBRA INDRA
2000 Jakarta Initiative Task Force
IBRA 2000 Financial Sector Policy Committee(
BAPPENAS
IBRA IBRA
2000
crony capitalism Bank Bali
IBRA corruption Astra International
IBRA BAPEPAM ( ) BCA IPO
(2)
IGB re-capitalization
re-capitalization
(re-
capitalization ) IBRA
4% IBRA
negative spread re-
capitalization Kwik Kian Gie 2000

Re-capitalization
Rp282 Rp352 (
BI

) GDP  50%
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3 Rp SBI
8 SBI 21
SBI (
) SBI IGB
SBI IGB
IGB
SBI incentive
SBI Outstanding by Holder
(IMF/BI, in Rp bio)
Domestic Banks | Others (domestic) Foreign Total
1995 5,284 6,567 0 11,851
1996 12,119 6,458 0 18,577
1997 3,714 3,465 4,334 11,513
1998 42,008 657 7,050 49,715
May-99 na na na 59,360
RORA IGB
IGB SBI
IGB repo
Rp 9
2 Rp GDP 30 re-capitalization
IGB IGB
( ) 1
IGB SBI
repo

21 MF “Staff Country Report N0.99/39”, May 1999 Table33

22 B|

“Indonesian Financial Statistics”

BIC )
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Rp Time Deposit outstanding by maturity

(Bl, In Rp bio)
im 3m 6m 12m 24m Others Total
1995 22,309 19,303 22,752 16,939 1,365 6,226 88,894
1996 31,779 24,085 31,625 22,084 1,175 8,417 119,165
1997 56,524 23,469 10,705 19,887 266 14,892 125,743
1998 201,679 45,011 3,792 17,7849 188 34,563 303,014
May-99 234,209 34,184 6,150 16,500 131 33,666 324,840
IGB
SBI 8
IGB SBI IGB
IGB
pricing 23
2000 21 (Fitch IBCA)
B+, 2007 9 10.0%
T-spread(Financial Times ) 3.9%
7- 10 IGB
%
1 12%
17 secondary market
10 positive
IGB(Tranche2 5
23
~ ~ ASEAN
1998 11 213 214
2 secondary
market
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10 12%  14%)

IGB
IGB incentive 2000
2 1 IGB 2 BES 2 18 (
96.0)1 SeriVR0001 ( 2002 7 25 )
(SBI,3m/s)
Bank Mandiri
1GB IBRA 25
IGB
IGB
IGB warehouse
IGB
BAPEPAM
IGB Brady Bond
JGB
IGB Brady
CaGl
IGB
(technical assistance) IGB Brady
institutional (
)
Bl

25 Jakarta Post “Bank Mandiri mulls buying IBRA's credit portfolio”, Feb.19, 2000
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1994 1999 2

Commercial Banks' T/Ds by Ownership

(Bl, In Rp bio)
250000
0194
2199
200000
150000
100000
- ’_I
m.m BN N ol
5
(1)
mobilization
Indonesian Insurance Council
1998 Rp3.13 1999
Rpl.9 26 Allianz Life Zurich Insurance
26 “Life insurance business expected to forge ahead”, Oct.18,1999
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Rp40
pension fund (TASPEN)

KLM

pension fund

Rp
pension fund Rp20 90%
(JAMSOSTEK) 1992 Social Security Law
10 JAMSOSTEK

10% Rp10
27
1999
Rp100 GDP 10%
( )
mobilize

a “Employee social security programs in line for reform”, Jan.11,2000
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2)

10 28
I-S
10 BPS,InRpbio

1995 405 1,800 12,093 -33,729 19,431

1996 264 1,921 13,515 -33,250 17,550

1997 109 2,484 25,421 -54,780 26,766

1998 338 -130,344 6,477 129,894 -6,365
1998 1997

mobilization
(
)

28 BPS “Neraca Arus Dana Indonesia Triwulanan”, Sept.1999
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hit vulnerable

(PKLN)
29 IBRA
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(BIBF) (Labuan)
Rp
IMF 3
30 1997 1998
Rp
Bl
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Bl
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Bl
— Rp
BLBI( )
29 ( )
30 () 1040 (2000
2 15 )
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BLBI and Rp/US$ Exchange Rates

(BI)
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31BPS “Indikator Ekonomi” Oct. 1999
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11 (1998/99, BPS, In Rp tn)
Expenditure Routine Personnel 25 9.5
Material 11 4.2
Subsidies to Local Gov. 13 4.9 *
Amorti&int 66 25.0 **
Others 56 21.2
Sub-total 171 64.8
Development Defense/Securities 15 5.7
Projects 41 15.5
Subsidies to Local Gov. 7 2.7 ***
Others 30 11.4
Sub-total 93 35.2
Grand Total 264 100.0
Revenue Domestic 149 56.4
Development Program Aid 74 28.0
Project Aid 40 15.2
Sub-total 115 43.6 ****
* ok 7.6% 3
*x 25
Rl 44
30%
( ) 11 3 1
revenue sharing
25% revenue
sharing 25% 75%
32
PEFINDO
32 1999 (Law No.22, 25/1999)
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2000 1 20 2000 33
23%
( revenue sharing
3
34
Rp
Rp
re-winding
1999 5
35 Rp Rp
Rp
Rp
institutional
3 4 3 2001 1
2000 4 12 9
3 Paris Club rescheduling
35Act of the Republic of Indonesia No.24 of 1999 “The Foreign Exchange Flow and Exchange Rate
System”, May 17, 1999 2000 3 1

1 Bl
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