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The recent net capital inflow slowdown episode was similar to previous episodes
in terms of the magnitude and breadth of the slowdown.
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(Source) Figure 2.10. Three Major Net Capital Inflow Slowdown Episodes, IMF,
World Economic Outlook, Chapter 2, p71, April 2016
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Early warning indicators for stress in domestic banking systems’ Table 1
Credit-to-GDP ga\p2 Property price gap3 Debt service ratioc  DSR if interest rates
(DSR)* rise by 250 bp*®
Asia® I 60 16 39
Australia 45 31 14 54
Central and eastern Europe’ -11.4 8.8 01 1.5
France -0.6 -11.2 1.0 4.1
Germany 61 13 18 00
Greece -13.2 94
India =29 18 29
Italy -13.7 -154 -0.1 20
e 41 - 16 20 08
Korea 31 5.7 -0.6 3.0
Mexico 88 50 0.6 13
Netherlands -20.2 =122 07 54
Nordic countries® -08 41 1.0 5.0
Portugal 405 I 2156 17
South Africa -0.2 -9.0 -0.3 1.0
Spain —47.6 -17.7 -3.2 0.4
Switzerland 7 7.7 0.0 3.2
Turkey 9.6 57 _
United Kingdom -27.0 -01 =17 1.0
United States -99 47 -17 0.9
| CrdyGoPgap>10  properygpsio OS5 b6
kegend 2=Credit/GDP gap<10 4=DSR=6 4=DSRs6

(Source) BIS Quarterly Review, p22, Bank for International Settlements (BIS), September 2016
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Credit expansion of emerging countries: Domestic credit and Foreign claims
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