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In the first half of 2015 the IIMA-GMVI hovered around the value 3, an average of the past
20 years. Among the components, the GMVI for advanced markets and that for emerging
market countries*1 came closer in the middle of the year for the first time in two years.

Affected by a sharp plunge of oil price and economic sanctions imposed by the Western
countries toward the end of 2014, Russia was hit by an economic slowdown while accompanied
by lower ruble and higher inflation. As a result, the GMVI for emerging markets jumped up
following the rise of yields on the government bonds, depressing the risk tolerance of investors.
However, the index has generally regained stability as the uncertainties subsided later. Risks
rose also in Thailand where the fear of deteriorating economy has triggered an increase of
government bond yields as well as the depreciation of the baht, in Brazil where the real fell due
to deteriorating fiscal balances, and in Turkey that has faced with higher geopolitical and
domestic political risks.

Meanwhile, the GMVI for advanced markets also rose mainly as the adoption by the ECB of
quantitative easing was welcomed to induce a depreciation of the currency together with rising
stock prices and lower yields of government bonds. While the index more or less declined for a
while after the Ukraine cease-fire agreement, the GMVI for advanced markets recently rose up
to the level of the GMVI for emerging markets as the government bond yields rose in many
countries including Japan against the background of improved outlook for recovery of the
world economy.

In the latter half of 2015, the indices are likely to fluctuate widely since the US interest rate
hike is expected in the latter half, which may cause a rapid withdrawal of capital from the

emerging markets.

*1 As for the countries constituting the GMVI indices, please refer to the IIMA site http://www.iima.or.jp/Docs/ppp/index/kaisetsu.pdf

*2 One example that shows negative relationship with the IIMA-GMVI. MSCI-ACWTI is an index composed of the weighted averages
of stock indices of major 46 countries including both advanced and emerging countries.
The index tends to decline when the degree of risk in the IIMA-GMVI rises reflecting a decrease of risk tolerance of investors.

For more details of the index, please refer to https://www.msci.com/acwi
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