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Developments of IIMA-GMVI in the latter half of 2015
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IIMA-GMVI registered a higher volatility in the latter half of 2015 than in the first half, mainly
affected by the global stock crash that took place from the end August to September, and a
long-awaited raise of policy interest rate in the US which the authorities carefully started in
December.

The slowdown of the Chinese economy triggered a concern over the slower growth of the
emerging economy, and had a big impact on the stock prices not only in the emerging markets but
also in the advanced countries. As a result, investors’ risk tolerance receded widely, and
IIMA-GMVI rose to near the value 4 for the first time since the European sovereign crisis in 2011.

Then the GMVI for advanced markets*1 relatively stabilized toward the end of the year, while
the GMVI for emerging markets*1 remained in the higher range exceeding the average of the past
20 years (value 3) as their currencies generally depreciated affected by the sluggish resource prices
and a rise of the US interest rate. After small ups and downs towards the end of 2015 when
investors kept watching how the markets digested the additional monetary easing by the European
Central Bank and a raise of the US interest rate, IIMA-GMVI again turned to fall.

By individual country, Brazil, which is suffering from deteriorating economy and budget balance,
has facing both stock price and currency value falling together with the government bond yield
rising caused by its sovereign rating being downgraded. In other resource rich countries, the
situation is not favorable either as Russia, for instance, is still under economic sanctions from
Europe and the US, and South Africa has faced with a political turmoil over selecting
Government’s ministers.

The year 2016 started with the global stock price falls fed up with the slowdown of the Chinese
economy and lower exchange rates of Chinese yuan. In addition, there are many other negative
factors including higher dollar interest rates, stagnant resource prices, severance of diplomatic
relations between Saudi Arabia and Iran. The market is carefully watching the depth of their
impacts. There is a high possibility that IMA-GMVI experience several upswings of medium scale

1n the ahead.

*1 As for the countries constituting the GMVI indices, please refer to the IIMA site http://www.iima.or.jp/Docs/ppp/index/kaisetsu.pdf

*2 One example that shows negative relationship with the IIMA-GMVI. MSCI-ACWI is an index composed of the weighted averages
of stock indices of major 46 countries including both advanced and emerging countries.
The index tends to decline when the degree of risk in the IIMA-GMVI rises reflecting a decrease of risk tolerance of investors.

For more details of the index, please refer to https://www.msci.com/acwi
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