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IIMA-GMVI (hereinafter “GMVI”) was mainly pinned at the 2.0 mark, remained lower than the
standard level (3.0), at the second half of 2016.

At the beginning of the semester, GMVI had been around 3.5 due to the global stock price plunge
and exchange fluctuation because of the EU leave victory in the UK referendum on June 24t But
as it is considered to take two years at fastest for the withdrawal agreements, and the optimistic
theory occurred that May government will explore a withdrawal method that does not adversely
affect both UK and EU economies as much as possible (soft-BREXIT), had restored the market
calmly. Later on September 9th, as North Korea made the largest nuclear test ever, making global
stock prices and exchange rates unstable temporarily. But, during the period from August to
October, the indicator moved around 2.

Meanwhile, since November, GMVI rose with the US initiative. As Mr. Trump won the US
presidential election on November 8th, the global equity hike, bond price plunge, and the US dollar
solitary raised occurred as the country's economic recovery expectations rose accompanied by a
large-scale tax cuts. Also, though the Fed raised rates by 0.25% as expected on December 14th, the
US dollar appreciated further as the Fed’s prediction of rising interest rates in 2017 was faster
than the market expectations.

In the first half of 2017, there are a flood of political events, like the inauguration of the US
president (January), the Dutch parliamentary election (March), and the French presidential
election (April). GMVI may aim to rise due to policy trends of the new US administration and
election results in Europe, as the outlook for uncertainty such as the rise of anti-globalism and

populism in Europe and the US.

*1 As for the countries constituting the GMVI indices, please refer to the IIMA site http://www.iima.or.jp/Docs/ppp/index/kaisetsu.pdf

*2  IIMA-GMVI is an index, which indexed the daily changes of "exchange”, “bonds” and “stocks" of the target country's "past 20 days". On
the other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words “how much will the index
fluctuate 30 days ago”. So, there is a term when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to https://www.cboe.com/micro/vix/vixintro.aspx
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