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Developments of IIMA-GMVI in the second half of 2017
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The IIMA-GMVI—nhereinafter referred to as GMVI—continued to range below 2.0, remaining lower than the
long-average level (3.0) since the first half of this year.

During this period, there were major events that raised political uncertainties such as a large loss of the
Christian Democrat (CDU) and the Christian Social Union (CSU)’s supporters at Germany’s parliamentary
election in September, Catalan independence declaration in Spain in October, the outbreak of strong oppositions
by Gulf countries against President Trump’s Jerusalem declaration in December. However, such events did not
result in high GMVI as the interest rates and exchange rates of advanced countries remained stable while the
stock prices continuously rose and showed a record high—the S&P Dow Jones marking the highest price in
history and also the Nikkei 225 in almost 26 years.

Market reactions as well as GMVI to world politics should be carefully observed in 2018. There will be a
Russian presidential election in March and a US mid-term election in November. Mr. Powell will take office as
the new Chairman of Federal Reserve (FED) in February, and Mr. Kuroda may end his term as Governor of Bank
of Japan (BOJ) in April. Mr. Xiaochuan, Governor of People’s Bank of China (PBC), suggested in October that
he would resign in the near future, and there are a few names of candidates voiced now. Changes of governors
and their new financial policies are being focused. In addition, the world has not yet found a fundamental
approach to the North Korean nuclear issue.

Under these circumstances where rise of “my country first,” new-nationalism and geographical risks do not
seem to improve dramatically, one should closely watch any regional economic or military conflicts which could
trigger a shoot up of GMVI.

*1 As for the countries constituting the GMVI indices, please refer to the IIMA site http://www.iima.or.jp/Docs/ppp/index/kaisetsu.pdf

*2 IIMA-GMVI is an index, which indexed the daily changes of "exchange”, “bonds” and “stocks" of the target country's "past 20 days". On
the other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words “how much will the index
fluctuate 30 days ago”. So, there is a term when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to https://www.cboe.com/micro/vix/vixintro.aspx
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