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Developments of IIMA-GMVI in the first half of 2020
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The IIMA-GMVI (hereinafter GMVI) saw a turbulent phase in the first half of 2020 due to the global
pandemic of the new coronavirus (COVID-19). COVID-19, which first infected China last December,
spread worldwide. After a large-scale infection was confirmed in northern Italy in late February, the rage
spread throughout Europe and to the United States, and forced some countries to impose a "lockdown"
including a curfew. The rapid economic downturn due to the spread of infection and the growing
uncertain outlook upset the financial and capital markets, and GMVI rose to the highest level since the
Lehman Shock in 2008. Then, the market gradually regained calmness due to large-scale monetary
easing measures and emergency fiscal spending centered on the United States, but the situation remains
unstable reflecting concerns over the second wave of infection.

In the latter half of 2020, the world economy will be greatly affected by the situation of COVID-19
infection control and the policy measures to deal with it. Especially in the US presidential election slated
for in November, not only the domestic economic situation and foreign policy of the Trump administration
(Republican Party) for the past four years, but also COVID-19 infection countermeasures and responses
to the protests against racism that spread across the United States from May will be evaluated. On the
other hand, in China, it is highly likely that contentions for hegemony between China and the United
States will induce a review of the global supply chains, especially in the backdrop of a series of COVID-
19 responses and intensifying friction between the two countries triggered by the enforcement of the
National Security Maintenance Law of Hong Kong. Turning the eyes toward Europe, the transition
period for the UK to leave the EU will expire at the end of 2020. These political instabilities may cause
capital loss and currency depreciation not only in the countries concerned but also in emerging countries
that are vulnerable to crises. It should be noted that the outlook for the global economy is extremely

uncertain, and rising political and economic risks could trigger a sudden surge of GMVI.

*1 As for the countries constituting the GMVI indices, please refer to the IIMA site https://www.iima.or.jp/files/items/185/File/kaisetsu.pdf

*2 IIMA-GMVI is an index, which indexed the daily changes of "foreign exchange”, “bonds” and “stocks" of the target countries in the "past
20 days". On the other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words implies “how much
will the index fluctuate in the 30 days after”. So, there may be a period when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to https://www.cboe.com/micro/vix/vixintro.aspx
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