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Developments of IIMA-GMYVI in the Second half of 2020
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In the second half of 2020, the IIMA-GMVI (hereinafter GMVI) generally remained below its long-
term average (3.0), despite a spike due to the re-spreading of the new coronavirus (COVID-19)
infection and the US presidential election.

The GMVI fell to 2.16 (August 27th) as major stock markets recovered in the summer, buoyed by
an agreement to establish a fund to rebuild the EU economy and a temporary decline in the number
of patients infected. After October, the GMVI rose to 3.03 on November 17th, the highest in the
second half of 2020, as the stock market turned downward due to rising tensions in the US
presidential election and the re-spreading of the infection. However, it later declined to 1.79 at the
end of 2020 due to expectations of COVID-19 convergence by the vaccination initiation and the final
agreement for the UK to leave the EU (BREXIT).

In 2021, the financial markets will continue to depend on the early indications of the convergence
of COVID-19 and the prospects for economic recovery. If the spread of the vaccination, which has
started in earnest in many countries, is delayed or proves to be ineffective in the first place, there
will be more pressure for fiscal stimulus/monetary easing to further support the economy. With
global public debt (as a percentage of GDP) already at its highest level in history, there are concerns
that additional issuance of public debt will have a negative impact on financial markets in the long
run due to fiscal rigidity and rising of the credit risk premiums. On a country basis, in the US, where
the presidential election has brought the problem of a divided society to the fore, attention will be
focused on how the new Biden administration will pursue a path of cooperation and harmony at
both home and abroad. In Europe, German chancellor Angela Merkel is scheduled to retire in
September, and there is uncertainty about the future leadership of Germany and the EU. In
addition, if the spread of the disease is prolonged, there is a growing risk that emerging and
developing countries with weaker financial strength will experience economic exhaustion, and the
effects may spread to developed countries. Governments are faced with the difficult task of balancing

economic and infection control measures and maintaining international confidence.

*1 As for the countries constituting the GMVI indices, please refer to the IIMA site https://www.iima.or.jp/files/items/185/File/kaisetsu.pdf

*2  IIMA-GMVI is an index, which indexed the daily changes of "foreign exchange”, “bonds” and “stocks" of the target countries in the "past
20 days". On the other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words implies “how much
will the index fluctuate in the 30 days after”. So, there may be a period when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to https://www.cboe.com/micro/vix/vixintro.aspx
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This file is intended only for information purposes and shall not be construed as solicitation to take any action. In taking any action, readers
are requested to do so on the basis of their own judgment. This file is based on information believed to be reliable, but we do not guarantee its
accuracy. The contents of this file may be revised without notice. This file is a literary work protected by the copyright act. No part of this file
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