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In the second half of 2021, the IIMA-GMVI (hereinafter referred to as "GMVI") generally remained
below its long-term average (since 1994) of 3.0, although it rose somewhat toward the end of the year due
to the reemergence of infection caused by an Omicron variant of the novel coronavirus (hereinafter
referred to as "COVID-19") and disruptions in global supply chains.

Until November 2021, the GMVI remained flat at around 2.0, despite a decline in stock prices due to
concerns over the default of a major Chinese real estate developer that intensified from September.
However, against the background of rising inflationary pressures as global producer prices soared due to
a shortage of labor and prolonged supply chain disruptions caused by the rapid spread of infection in
Omicron, it (the GMVI) temporarily jumped up to 2.92 on December 23, triggered by rising long-term
interest rates due to the FOMC's accelerated tapering and hints of a rate hike revealed in December
meeting.

In the first half of 2022, the GMVI is expected to continue to be influenced by the global situation of
COVID-19 infection and the US monetary policy. The latest IMF World Economic Outlook (issued in
October 2021) points to a slowdown in the recovery of economic activity that started even as COVID-19
infections re-emerged. In addition, it will be necessary to pay close attention to the risk of financial
market instability due to policy rate hikes in the U.S. and other major countries, as well as the risk of

capital outflows from emerging economies.

*1 As for the countries constituting the GMVI indices, please refer to the IIMA site https://www.iima.or.jp/files/items/185/File/kaisetsu.pdf

*2 IIMA-GMVI is an index, which indexed the daily changes of "foreign exchange”, “bonds” and “stocks" of the target countries in the "past
20 days". On the other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words implies “how much

will the index fluctuate in the 30 days after”. So, there may be a period when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to https!//www.cboe.com/micro/vix/vixintro.aspx
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