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In the first half of 2022, the IIMA-GMVI (hereinafter referred to as "GMVI") largely remained above its long-term
average level (since 1994) of 3.0, indicating investors’ risk aversion attitude which has been influenced by the Russian
invasion of Ukraine and resulting global economic turmoil.

Until February 2022, the GMVI remained below 3.0 although the global outbreak of a new coronavirus variant
(Omicron strain) tended to push the GMVI slightly higher. However, since Russia launched its invasion of Ukraine on
February 24, the GMVI rose sharply reflecting rising uncertainties over the global situation. The index reached its recent
peak of 4.85 on March 23 due to accelerated rise in energy prices following economic sanctions against Russia.

Although it temporarily settled below 3.0 in mid-April, the GMVI surged again after Federal Reserve Chairman
Jerome Powell reiterated at the IMF's April open discussion meeting that the Federal Open Market Committee (FOMC)
would raise policy rates significantly in May. After the May FOMC decision to raise policy rates by 0.5%, the GMVI
rose to 3.9 on May 20. Since then, it has remained above 3.0 to date.

The GMVI is expected to remain elevated in the second half of 2022 due to the prolonged crisis in Ukraine and other
relating factors. Continued rise in food and energy prices as side effects of economic sanctions, the global inflationary
pressures and monetary tightening policies by the central banks of major countries to curb inflation would lead to
markets’ concern on the risk of a global economic recession. In addition, amid the repeated expansion and contraction
of the new coronavirus infections, the index is also expected to be affected by the possibility of further lockdown
measures in China and destabilization risks smoldering especially in emerging economies that will be caused by an
accelerated inflation.

*1  As for the countries constituting the GMVI indices, please refer to the IIMA site https://www.iima.or.jp/files/items/185/File/kaisetsu.pdf

*2

IIMA-GMVI is an index, which indexed the daily changes of "foreign exchange”, “bonds” and “stocks" of the target countries in the "past 20 days". On the
other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words implies “how much will the index fluctuate in the 30
days after”. So, there may be a period when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to  https://www.cboe.com/micro/vix/vixintro.aspx
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This file is intended only for information purposes and shall not be construed as solicitation to take any action. In taking any action, readers are requested to do so

on the basis of their own judgment. This file is based on information believed to be reliable, but we do not guarantee its accuracy. The contents of this file may be

revised without notice. This file is a literary work protected by the copyright act. No part of this file may be reproduced in any form without explicit statement of

its source.
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