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In the second half of 2022, central banks in many regions, including the Federal Reserve (Fed) in the US, continued to
maintain tightening monetary policy amid continued global inflationary pressures, and concerns of economic slowdown
in many countries, and turmoil in some markets pushed the IMA-GMVI (GMVI) largely up above its long-term average
level (since 1994) of 3.0 and volatility remained generally high.

When the Fed raised interest rates by 0.75% at the June FOMC (Federal Open Market Committee) meeting the market
factored in the accelerated rate hike, and the market's risk-averse stance eased with interest rates falling, and stock prices
rising over the summer season. At the September FOMC meeting, however, the Fed raised interest rates by 0.75% for
the third consecutive time, and the accompanying announcement of FF rate forecasts by the FOMC participants showed
higher rates than the market expectations. In addition, in early September, the fiscal stimulus measures announced by the
then new UK Truss administration led to a massive sell-off of UK Treasuries. Against these backdrops the GMVI rose
again reaching 4.34 in October as the market became more risk averse. Toward the end of the year, the GMVI fell back
to around 3.0 due to the easing of risk aversion in the market reflecting such developments that inflation in various
countries tended to level off, the pace of Fed rate hikes slowed, and expectations of a pickup in the Chinese economy
emerged with the end of China's zero-corona policy.

In the first half of 2023, the global economy is likely to slow significantly as the effects of monetary tightening by
central banks around the world become more apparent, and the risk of another rise in financial market volatility should
be closely watched.

*1  As for the countries constituting the GMVI indices, please refer to the IIMA site https://www.iima.or.jp/docs/iima-gmvi/vidata/kaisetsu.pdf
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IIMA-GMVI is an index, which indexed the daily changes of "foreign exchange”, “bonds” and “stocks" of the target countries in the "past 20 days". On the
other hand, VIX is calculated from the volatility of "US S&P 500 stock option", which in other words implies “how much will the index fluctuate in the 30
days after”. So, there may be a period when IIMA-GMVI and VIX show a negative relationship.

For more details of the index, please refer to  https://www.cboe.com/micro/vix/vixintro.aspx
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This file is intended only for information purposes and shall not be construed as solicitation to take any action. In taking any action, readers are requested to do so

on the basis of their own judgment. This file is based on information believed to be reliable, but we do not guarantee its accuracy. The contents of this file may be

revised without notice. This file is a literary work protected by the copyright act. No part of this file may be reproduced in any form without explicit statement of

its source.
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