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Developments of IIMA-GMYVI in the first half of 2016
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IIMA-GMVI was greatly increased at the beginning (from January to February) and at the end
(June) of the first half of 2016.

The increase at the beginning of 2016 was mainly due to the worldwide simultaneous plunge of
stock prices which was triggered by the Chinese economic slowdown. As the China manufacturing
industry economic index was worse than expected on January 4th, the Shanghai Composite Index
recorded 7% lower than the previous year end. And the circuit breaker (a system to stop the trading
automatically when the index decline more than 7%) which was introduced from this year fell into a
situation from the first day. Also, the second time of the breaker was invoked on January 7t

Additionally, the anxiety of the geopolitical risk such as conflict between Saudi Arabia and Iran
had promoted drop of the stock prices. However, he market had once showed countenance after the
G20 which was held at Shanghai (China) on February 27t announced intention to strive to market
stability in the monetary and fiscal policy and to avoid the exchange currency war.

On the other hand, the topics of the end of the first half of 2016 is said to be BREXIT after all. As
the EU leave faction unexpectedly won the UK referendum on June 24th, global stock price plunged
and foreign exchange swung volatile again.

By individual country, Brazil, which is not only continue suffering from the deteriorating
economic and budget balance, but also from the political turmoil such as suspending the President,
has not regained stability of their country’s stock and currency. Besides, in addition to South Africa
which suffer from resource price depreciation, also Russian situation is not satisfied because it is
still under economic sanctions of the USA and Europe.

As of the second half of 2016, under the circumstance that we still cannot prospect the impact of
the UK leaving period from the EU and the world economy, US presidential election will be held in
November. In addition, there is also the French presidential election and the German general
election in 2017. IIMA-GMVI may aim to raise dependent on the prosperity of the narrow-minded

nationalism hereafter.

*1 As for the countries constituting the GMVI indices, please refer to the IIMA site http://www.iima.or.jp/Docs/ppp/index/kaisetsu.pdf

*2 One example that shows negative relationship with the IIMA-GMVI. MSCI-ACWTI is an index composed of the weighted averages
of stock indices of major 46 countries including both advanced and emerging countries.
The index tends to decline when the degree of risk in the IIMA-GMVI rises reflecting a decrease of risk tolerance of investors.

For more details of the index, please refer to https://www.msci.com/acwi
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