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FPEART | 00 8.5 0.0 2.1 0.6 2.5 —— —— 0.0 0.8 46 194 | 35 16.6
AARISY | 60 6.4 0.3 0.2 1.9 1.1 24 12 25 1.0 - — | 08 09
ZFIL 4.3 6.1 — 2.1 2.0 1.6 - - 0.6 1.0 - — | 12 16
mEJL 45 5.8 — 2.6 2.1 3.3 —— — 0.9 0.5 — — | 22 19
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1961| 70.2 435 268 | 8.7 7.5 12 | 141 6.0 8.1 45 4.4 0.0 - - - 2.6
1970 67.9 383 296 | 8.1 7.7 04 | 92 47 | 79 78 0.1 - - - | 69
1980| 446 26.1 185 | 205 8.7 17| 73 52 2| 115 103 1.2 - - - | 16.1
1990| 390 271 119 | 232 8.1 151| 76 50 26 | 148 145 04 - = - | 154
2000| 37.7 305 72 | 211 187 26 | 53 5.0 | 150 148 03 | 46 3.6 1.0 | 16.3
2010| 28.8 228 6.0 | 216  19.1 25 | 43 38 6| 89 87 02 | 99 9.2 07 | 265
2020| 349 25.2 97 | 182 156 28 | 39 3.2 07 | 63 6.0 03 | 198 173 25| 16.9
2023| 365 266 98 | 177 152 23 | 42 3.2 09 | 43 4.0 03 | 194 171 23| 17.9
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2010 | 466 198 93 5 120 9 30
2011 | 1,216] 2100 221 514 174 20 78
2012 | 2,433 580 881 503 376 8 84
2013 | 3,109 782 962 734 568 4 59
2014 | 2,817 984 959 605 255 0 13
2015 | 1,226] 426 6200 136] 22 1 21
2016 | 916] 473 391 32 1 0 20
2017 | 1,117] 598 395 43 12 17 19
2018 | 1,462 950 401 33 11 13 6
2019 | 1,689 782 814 g 15 12 7
2020 | 2,133 626 1,390] 10 24 5 12
2021 | 2,612 951 1,451 18] 44 16 19
2022 | 2,791| 1,314 1,234 od 14 70 30
2023 | 2,401| 1413 787 6| 71 69 9
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Implications for U.S. Dollar Dominance.” Unpublished manuscript (December 2025).



KEFILDIREE

s FTENSHTOEEUNROEERIZ. HhS5EEN—BXEEMLGHNET DS
t%@@hlib\ﬁﬁﬂl Hi-YUEFEd s &, B EZFRO=IENY D=1
ENBREREFILKSE. SRMEERESETHL. ZFOTLEVRFED
é( [FFFREIMADMNBEZEFTRIET H52KNILDRAE XL EDBER-ND
ARTICAEATHI3aL—2a> 9
o 3DMFAZSHT (Ito and Kawai 2025a)
0 GDPLF#: hEGDPA X EDGDPERF LB 3
o E!\{I%)DODT'JT: th[E D £ BLTHTIS O R EE (FMD) LRIHE (FMO) A E DK E LR LIS
e
0 HELFUA hEOGDPAREDGDP ERLEEICHY . A OLRFISDRER
(FMD) &S (FMO) ME2E K EERIC (TS
c BEMNBREZEICANGEWNVS—XTIE. INLDLFIADTT ARTD
DITIIRIEBAIZYERT D (EKIZEELFIVATIE, 2RI EZEFL 7 IET
BFED21%I2737Y NRTB Y 7 I(X3ED24%(2755)
« LAOWL.BEEMBRFEZREICANSGE. ARTBL I 7IIRIFRZIZRI-NS
(BISNELT. BMEVFIVATOARTBEL 2 7H5EZELD11%I(Z155)




ARTICAT A Tab—arya9m
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DN RERS EFRER 5 RFEE NEAETBIMEIE EREEETRS FTEBERBEOEFARR

Ik GDP FMDO W#&E|IHIK GDP FMDO WE | GDP FMDO &E | IHIkK GDP FMDO WEF|IHJK GDP FMDO W#H
AR 28 126 6.8 209| 27 23 105 9.5 | 2.2 3.4 5.1 8.0 0.4 0.9 23 47181 213 100 238

¥KJL |588 551 576 503|405 386 375 37.9|441 418 433 418|472 445 458 445|306 281 306 28.1
a1—[  |206 185 202 16.8|36.7 348 339 341(162 150 158 150|384 356 373 356|81 77 81 77
¥EARUK |48 41 47 38|59 55 55 54|64 59 63 59 |79 72 77 72|27 24 27 24
BAM |55 47 54 43|26 24 24 24|84 78 82 78|14 13 14 13|10 09 10 09
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19k GDP FMDO W& [IRJK GDP FMDO W& |IRJK GDP FMDO ™#&E | YK GDP FMDO W& |IHIKk GDP FMDO WHE
ART 28 25 29 26|27 27 28 28|22 25 2.1 24 | 04 05 05 05|81 129 72 114
k(XKL 58.8 58.7 58.8 587(40.5 404 405 404|441 438 441 438 | 472 47.0 472 47.0(306 30.0 306 30.0
a—0n 206 205 206 205|367 366 367 366|162 160 162 160 | 384 383 384 383|81 80 81 8.0
HERIK | 48 48 48 48|59 509 50 59| 64 6.3 64 63 | 79 79 79 79|27 26 27 26
BAH |55 55 55 55|26 26 26 26|84 83 84 83 | 14 1.4 14 14110 1.0 1.0 1.0
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GDP: 1[E M GDP A :KEDGDPEFE CFREIZA S
FMDO: HED£@THIZDHEEE (FMD) SFBE (FMO) AEE DO KELFLCIZHS
& FEO GDP N KEDGDP ERELHRIEIZEY . hDEMMIEDFEEE (FMD) LEAKE (FMO) ANEE D KELFELIZHES

H AT Ito and Kawai (2025a) 10
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ﬁ§1 BRICS E#ld)ﬁ]a/ \RgybEABL—MNOREN -BiEE

kKL R F BHXH |FEAERX|RMSE ERS AEL—M EIE
1970 0.430 0.167 -1.396 ** [ 1.799 - 0.0097 0.6831 |EEL—
| 1980 [ 1.005 *** | -0.123 | 0.030 | 0.088 | -- |0.0164 0.4632 |EHEL—K4
| 1990 [1.161 ** | -1.373 | -0.615 | 1.827 ** | -- |0.0306 0.0000 |BHE%AZEIL—NE|
IS5 | 2000]1.110 | -0.370 | 0.161 | -0.217 | 0.316 |0.0306 0.0000 |EHALZEEIL—HE
| 2010 | 0.429 | -0.041 | 0.479 * |-0.249 | 0.383 * |0.0306 0.0000 |BHLZEEIL—E
| 2020 [-0.224 | 0.558 | 0.234 | -0.197 | 0.629 ** [0.0306 0.0000 |BHLZEEIL—E
2023 |0.245 0.752 -0.072 -0.063 0.138 0.0309 0.0000 |BHB%LZEEL—HE
1970 |1.000 ***| 0.000 0.000 0.000 - 0.0000 1.0000 |E&#&7EEL— i
]S | 1980 [0.504 *** | 0.400 **| 0.114 | -0.019 | -- [0.0092 0.7020 |EEL—H4
1990 |0.990 *** | -0.158 -0.029 0.196 - 0.0172 0.4435 |&EEBL—
1970 | 0.090 0.009 0.839 *** | 0.062 - 0.0018 0.9420 |E&H&7EEL—M i
| 1980 [0.369 *** | 0.047 | 0.580 *** | 0.004 | - [0.0118 0.6129 |&EEL —r 4
| 1990 [0.824 *** | 0.062 | 0.325 ** |-0211 ***| - |0.0077 0.7473 |EEL—H4
A4 F ]2000|0.779 *** | -0.076 | 0.151 * ] 0.073 * | 0.073 |0.0087 0.7147 |EEL—H4
| 2010 [0.508 *** | 0.312 **| 0.188 | -0.001 | -0.008 [0.0213 0.3037 |&EEL—M
| 2020 [0.708 *** | 0.053 | -0.120 | -0.050 | 0.409 ***|0.0158 0.4847 |&EEL—r 4l
| 2023 [0.792 *** | 0.088 | 0.079 | -0.026 | 0.067 [0.0093 0.6979 |&EEL—r
[ 2000 [1.991 ** | -0.412 [ -0.487 [ 0.120 [ -0.212 [0.0306 0.0000 |BEHLZEIL—H &
oo | 2010 |0.422 ** | 0.445 **|-0.341 | -0.049 | 0.523 ***|0.0269 0.1192 |ZEBIL —l
7 | 2020 |0.579 | -0.673 | 0.465 | -0.087 | 0.718 ***[0.0306 0.0000 |BHLZZEEIL—NE
| 2023 [1.684 *** | 0.861 | -0.751 | -1.144 ***| 0.349 |0.0309 0.0000 |EHELEEIL— &
[ 1970 [0.272 *** | 0.006 | 0.777 ** [-0.055 [ -- [0.0005 0.9826 |E&&%EEL —H
| 1980 [0.948 *** | -0.017 | 0.056 | 0.013 | -- |0.0073 0.7620 |EEL—H4
| 1990 [0.285 ** | 0.524 **| 0.064 | 0.127 | -- |0.0217 0.2910 |Z=EIL—I
B72YUA | 2000]0.501 * | 0.240 | -0.328 | 0.125 | 0.462 ***[0.0278 0.0898 |BHLZEEIL—
| 2010 |0.678 ** | 0.929 ** | 0.097 | -0.699 *** | -0.005 |0.0306 0.0000 |BHAZEIL—NE
| 2020 |-0.256 | 0.015 | 0.010 | 0.037 | 1.194 **]0.0306 0.0000 |BEHBLZTEL—NE
| 2023 |-0.055 | 0.712 | -0.051 | -0.091 | 0.411 |0.0293 0.0523 |BHAZTEIL—N

ERS = exchange rate stability (index); RMSE= root mean squared error.

£ 2000 LARTIOA—AERMYTILY, FEANRITIE2000F LUEIZT >V h—

HiAF: Ito and Kawai (2025a).
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ff3+&2 : Estimation of currency shares, In (1 ) w/o the LDV

Cross-border bank International FX market International debt
e reis FX reserves e .
liabilities payments turnovers securities issued
Economic size (EcS) 1.435***  1.341*** | 1.756*** 2.161*** | 0.880*** 1.131*** | 1.094*** 1.222*** | 1.179*** 1.474***
| (0.050) (0.073) | (0.047) (0.082) | (0.038) (0.063) | (0.045) (0.071) | (0.035)  (0.053)
Per canita GDP | 1. 199*** 0.901*** | 0.788*** 1087*** | -0.131 -0.072 | 0327*** 0276*** | 0.556*** 0.453***
P | (0.252) (0.248) | (0.189) (0.185) | (0.103)  (0.079) | (0.093) (0.087) | (0.069)  (0.068)
NEER apbreciation | o. 510** 0.610*** | 0.033 0.060 | 0.357  0.520*** | -0.409* -0.317 | 0.490**  0.490**
PP | (0.237) (0.213) | (0.256) (0.230) | (0.245) (0.188) | (0.246)  (0.230) | (0.207)  (0.200)
. | -0.673*** -0.607*** | -0.560*** -0.376*** | -0.377*** -0 521%+* | o 313**  0.298*** | 0.282*** (0.345***
NEER volatility
| (0.142) (0.128) | (0.127) (0.117) | (0.094) (0.072) | (0.100)  (0.093) | (0.084)  (0.081)
Chanae in GG debt | -2. 829* 2425 | 0.459 -1.005 | -1.083 -0.011 | 0.091 0.709 | 0.095 -0.190
9 | (1.628) (1.464) | (1.603) (1.456) | (1.303) (1.003) | (0.860) (0.810) | (0.712)  (0.688)
FMD | 2.655***  3.092*** | 2.047*** 6.821*** | 0.941*** 1.661 | 1.633***  1.571* | 1.202*** 2.862***
| (0.586) (1.037) | (0.271) (1.140) | (0.299) (1.025) | (0.249) (0.688) | (0.184)  (0.506)
EMO | 1.306*** -3.031*** | 0.245 -0.045 | 1.227** 4141 | 0778*** 3.447** | 1.542***  3.293***
| (0.274) (1.028) | (0.219) (0.738) | (0.219)  (0.429) | (0.172) (0.473) | (0.130)  (0.374)
EcS x FMD | 0.158 | 1.595*%* | 0.237 | -0.058 | 0.257***
| (0.391) | (0.399) | (0.215) | (0.127) | (0.093)
| -2.041** | 0.042 | 0.735*** | 0. 584*** | 0.363***
FElle (0.414) | (0.258) | (0.084) | (0.092) | (0.071)
References: | | | | |
Total effect of EcS | 1.435***  1.546*** | 1.756*** 1.579*** | 0.880*** 0.837*** | 1.094*** 0.961*** | 1.179*** 1.082***
Total effect of FMD | 2.655*** 2.671*** | 2.047** 2.231*** | 0.941*** 0.510*** | 1.633*** 1.831*** | 1.202*** 2.671**
Total effect of FMO | 1.306*** 2.401*** | 0.245 -0.166 | 1.227*** 1.065*** | 0.778*** 0.828*** | 1.542*** 1 152***
Adjusted R2 | 0.83 086 | 0.84 087 | 0.80 088 | 0.84 08 | 0.77 0.79
No. of observations | 187 187 | 270 270 | 220 220 | 332 332 | 1,222 1,222
No. of currencies | 5 5 | 11 11 | 23 23 | 46 46 | 57 57
Years covered | 1980 - 2021 | 1980 - 2021 | 2011 - 2021 | 1989 - 2019 | 1980 - 2021




X

° [ | | |
f+3%&3 : Estimation of currency shares, In ), Wi the LDV
Cross-border bank EX International International debt
liabilities reserves ayments A securities issued
pay

Economic size (EcS) 0.081***  0.085** | 0.087***  0.089** | 0.071***  0.100*** | 0.166***  0.144*** | 0.094***  0.094***
| (0.029) (0.034) | (0.027)  (0.040) | (0.018)  (0.032) | (0.038)  (0.053) | (0.016)  (0.024)

Per canita GDP | -0.023 -0.023 | -0.052 -0.053 | -0.004 -0.002 | 0.078 0.076 | 0.040* 0.037
P | (0.063) (0.067) | (0.044)  (0.050) | (0.025)  (0.025) | (0.051)  (0.051) | (0.024)  (0.024)
PNV | 0.067 0.071 | 0.097* 0.098* | 0.205***  0.195*** | -0.029 -0.031 | 0.116* 0.125*
PP | (0.055)  (0.056) | (0.056)  (0.056) | (0.058)  (0.058) | (0.129)  (0.130) | (0.069)  (0.070)
TR T | 0.047 0.045 | -0.029 -0.027 | -0.069*** -0.069*** | 0.073 0.070 | 0.053* 0.055*
Y| (0.036) (0.036) | (0.029) (0.029) | (0.023) (0.025) | (0.054)  (0.054) | (0.028)  (0.028)
Chande in GG debt | -1.021*** -1.021** | 0.013 -0.004 | -0.152 0215 | 0.944 0.988 | -0.587**  -0.579*
9 | (0.375) (0.379) | (0.353) (0.358) | (0.327)  (0.327) | (0.653)  (0.670) | (0.237)  (0.238)
o | 0.380*** 0.404 | 0.110* 0.068 | 0.074 0.760** | 0.265* 0.050 | 0.131* -0.000
| (0.142)  (0.275) | (0.066)  (0.300) | (0.074)  (0.325) | (0.141)  (0.373) | (0.063)  (0.182)

EMO | -0.049 -0.137 | -0.009 0.061 | -0.037 -0.273 | -0.101 -0.076 | 0.016 0.195
| (0.068) (0.273) | (0.048)  (0.181) | (0.059)  (0.170) | (0.098)  (0.289) | (0.047)  (0.135)
EcS x FMD | 0.005 | -0.018 | 0.149** | -0.040 | -0.029
I (0.101) I (0.101) I (0.068) I (0.067) I (0.034)

-0.044 0.027 -0.045 0.002 0.036
endile (0.116) | (0.063) | (0.033) | (0.055) | (0.025)
Lagged dependent | 0.946***  0.942** | 0.956***  0.955*** | 0.942***  0.946*** | 0.832***  0.834*** | 0.919***  0.917***
variable | (0.019) (0.022) | (0.014) (0.016) | (0.017) (0.023) | (0.027) (0.030) | (0.010) (0.010)

Reference: | | | | |

Total effect of EcS | 0.081**  0.089*** | 0.087***  0.089*** | 0.071*** -0.181*** | 0.116*** -0.099*** | 0.094***  (0.093***
Total effect of FMD | 0.380***  0.391*** | 0.110* 0.120* | 0.074 0513 | 0.265* 0.320 | 0.131*  0.138*
Total effect of FMO | -0.049 -0.020 | -0.009 -0.017 | -0.037 1.073 | -0.101 2790 | 0.016 0.024
Adjusted R2 | 099 099 | 099 099 | 099 099 | 0096 096 | 097 0.97
No. of observations | 187 187 | 266 266 | 195 195 | 292 292 | 1,185 1,185
No. of currencies | 5 5 | 11 11 | 22 22 | 45 45 | 57 57

Years covered | 1980 - 2021 | 1980 - 2021 | 2011 - 2021 | 1989 - 2019 | 1980 - 2021




{34 : Estimation of currency zone shares, In

X

1—-x
ERS-unadjusted ERS-adjusted
Economic size (EcS) 1.431%* 2.648*** 0.303*** 0.698*** 1.293*** 2.610*** 0.203*** 0.537***
| (0.141) (0.233) (0.108) (0.210) | (0.144) (0.235) (0.098) (0.200)
e 52 | -0.155 0.290 0.103 0.240 | 0.305 0.779** 0.193 0.321
P | (0.326) (0.313) (0.198) (0.216) | (0.335) (0.474) (0.188) (0.207)
NEER aporeciation | -0.017 -0.021 -0.036 -0.042 | 0.261 0.257 0.036 0.044
PP | (0.434) (0.383) (0.257) (0.255) | (0.446) (0.387) (0.243) (0.242)
NEER volatilit | -1.542***  -1.360***  -0.513***  -0.533*** | -1.564***  -1.367*** -0.397** -0.425***
y | (0.250) (0.223) (0.160) (0.159) | (0.266) (0.224) (0.152) (0.152)
I | -2.165 -1.096 0.778 0.674 | -3.406 -2.209 1.134 0.993
9 | (3.232) (2.877) (1.925) (1.927) | (3.319) (2.900) (1.827) (1.835)
o |  0.081 12.495%** -0.358 3.148* | -0.734 12.644*** -0.635 2.254
| (1.098) (2.432) (0.647) (1.738) | (1.127) (2.451) (0.611) (1.663)
e | -0.303 -3.072** -0.088 -1.370 | -0.390 -3.249** -0.078 -1.054
I (0.363) (1.492) (0.217) (1.021) I (0.373) (1.498) (0.206) (1.462)
4777+ 1.409** 5.131%** 1.158*
e (AL I (0.951) (0.676) I (0.958) (1.049)
-0.808 -0.421 -0.821 -0.312
SERANC | (0.543) (0.367) | (0.547) (0.349)
Lagged dependent | 0.790*** 0.737** | 0.840*** 0.791***
variable (0.048) (0.054) (0.045) (0.052)
Reference:
Total effect of ECS | 1.431*** 1.131%** 0.303*** 0.318*** | 1.293** 0.963*** 0.203*** 0.212%**
Total effect of FMD | 0.081 1.778* -0.358 -0.010 | -0.734 1.133 -0.635 -0.355
Total effect of FMO -0.303 -1.259*** -0.088 -0.427 -0.390 -1.407*** -0.078 -0.341
Adjusted R2 0.45 0.57 0.81 0.82 0.42 0.57 0.83 0.84
No. of observations | 191 191 189 189 | 191 191 189 189
No. of currencies | 6 6 6 6 | 6 6 6 6
Years covered | 1980-2021 1980-2021 1980-2021 1980-2021 | 1980-2021 1980-2021 1980-2021 1980 - 2021
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