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Japan‘s Wages, Prices, and Interest Rates under De-Globalization
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Price of goods, services, and wages in Japan and the U.S.
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Transition to a sound cycle
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Globalization and De-globalization
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Globalization that had brought about chronic deflation in Japan
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De-globalization leads to exiting deflation
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De-globalization leads to exiting deflation
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Macroeconomic Impact of High Tariffs
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Impact of Trump Tariffs on GDP and Inflation
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Remarks at the meeting of the Council on
Economic and Fiscal Policy on March 10th
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The Bases for “Inflation Tax”
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(*}GDPLL) € BOULA
[A] [B] [C]=[A] X [B]/100
hr+5 0.90 5.9 0.053
IR 0.97 7.7 0.075
N 0.59 6.7 0.039
A32)7 1.34 6.3 0.084
=P 2.36 9.1 0.215
A ES 0.85 12.5 0.107
K E 1.08 5.3 0.057

T —7A T : Barro, Robert J., and Francesco Bianchi. Fiscal Influences on Inflation in OECD
Countries, 2020-2022. No. w31838. National Bureau of Economic Research, 2023.
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Impact of Suppressed Wages on Real Exchange Rates
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Relative prices of non-tradable goods to tradable goods
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changes in the number of consumers into account.

2. Figures exclude telecommunications and energy (fuel, electricity, gas, heat

supply, and water). Based on staff calculations.
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AL BREE ERARYMD I 3. SEE£LHEA—2, from 2013 onward (figures for the Job Postings Index for full-time jobs are

normalized using the average and standard deviation for the period from 2017
onward). Figures for the vacancy rate are 2-quarter backward moving averages
(figures from 2013 to 2014 are staff estimates). Figures for the employment
conditions DI are for all industries and enterprises.

2. The data sources for (a}, (b), (c), and (d) are the Employment Referral Statistics,
the Survey on Labour Economy Trend, HRog Wage Now, and the Tankan,
respectively.
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