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Evaluation of effects of trade friction,

changes in the global supply chain




[EET

1
|-
Pt

PRI SR IEFEHF SBEHAN  Trump gov. is very tough to delink itself from China
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Exclusions of the United States imposed tariffs on China (by the end of May, 2020)
Deal 1 Deal 2 Deal 3 Deal 4A
Amount: USD bn 34 16 200 120
Imposed tariffs 25% 25% 25% 7.5%
Start time and 2018.07.06 2018.08.23 2018.09.24(10%)  2019.09.01(15%)
tariffs changes 2019.05.10(25%)  2020.02.14(7.5%)
window period 2018.07.11- 2018.09.18- 2019.06.30- 2019.10.31-
accept the application 2018.10.09 2018.12.18 2019.09.30 2020.01.31
Amounts of items applied 10814 2869 30283 8781
actual progress Completed Completed Completed In progress, 1.9%
Amounts of exclusions: bn 8.8 4.2 14.9 4.3
Ratio of exclusions 25.8% 26.3% | 7.5% 3.6% I
Additional Yes 38 —_— — —
period No

Xi Yao, Hai Zhao and Qiyuan Xu, US Tariff Exclusion Process on China and Its Impacts on Industry Chain, International Economic Review(Chinese), No.5, 2020.
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As a result, the ratio of China’s export in global trade increased.
China’s economy is more tightened with global production network, while the link with US is weakened.
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Source: the data ranges from 2000 to 2019, WTO. The data of 2020 is estimated by author.
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The key to shifting to

a domestic demand-led economy
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Risks of the financial system

associlated with excessive debts.
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180 %5

pandemic outbreak

Y

160

140

Non-financial enterprise !

120

100

Household

> 4>

20 ,ﬁ/f_x; - Government

0 i E
el Fb'-‘: ﬂ'—" NG e ot S?! e el wd-‘: p’b p'-': 5':1" p'-': ﬂ:r NG ﬁ: J?, qﬁb G;?)
AT 4 5 W @ A
EA A
Source: China’s national balance sheet 2020, Yang LI and Xiaojing Zhang, CASS, 2021. “AV‘ = _




ﬁ‘ﬁ%ﬂ o SR B R O SBOR BT AT

Institute of World Economics and Politics, CASS

Thank you !

- JVVEP



