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Market reaction to the US tapering pma-
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Recent volatile markets of emerging countries / TRIENDITI— 9 HiE D ENE
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Extra ordinary monetary easing in Advanced
economies
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Monatary base of Major Central Banks
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US dollar, Euro and Yen at extremely low costs o e
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Thanks to the central banks’ policies, “Recoveries” ¢4~

are observed in many indicators..
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Economic sentiment indices
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"M&A activities of corporate and bank loans are also imd=
picking up.
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Soaring money supplies in the emerging countries.
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Some countries experienced a surge of property prices.
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Property prices by countries / & B D7 ENEMHE
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A tendency: a strong monetary growth results in a {”ﬁa‘

high inflation (except for China)

IR—HTSADBUVDEVEITEEEMELFERL E
M5 (R E LIS

Inflation of major countries

HAZEDAILE
15 - 15 - _ 15 -
— UK — China
— Germany ——Thailand
— US
10 - 10 - ——Czech 10
—Japan
— GQreece
5 5 5
= |ndia
——|ndonesia
0 0 0 T T T
——Turkey
e Bra7il
= South Africe
5 - -5 - 5 -
— i i i i i i i i i i i i i i
S~ S~ ~ S~ ~ S~ S~ S~ S~ S~ S~ S~ S~ S~
()} o i (V] o N o i (V] o (@) o — o on
o — — — — o — — — — o — — — —
o o o o o o o o o o o o o o o
(V] (V] (V] (V] (V] (V] (V] (V] (V] (V] (@] (V] N o o

(Source) Datastream 8




Strong money supply give rise to current account -IZ'_:Q-'

deficit, too
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Concern over remaining negative GDP gap in US and

Europe
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GDP Gap of Major Advanced Countries
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Concern over optimism - herding again?
HRIELNHEBRD L FAUE

Stock prices

Yield spread of Euro area
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o B Thank you
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