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How should Japan cope with the changing trend of the global economy?
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Changing Trends in the Global Economy
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Predicted effect of reciprocal tariffs on production (as of April 2)
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How should Japan respond?
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Japan’s FDI outflow to the U.S. is increasing
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Japanese manufacturing FDI outflow to the U.S. declined during the first two years of Trump 1.0
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How should Japan respond?
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How should Japan respond?
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International join research fosters innovation
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Effects of joint research on innovation (number of patent citations)
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Japan is not active in international joint research...—Long-term economic stagnation
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U.S. scales back joint research with China, while seeking new partners
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Change in U.S.-China joint research
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Increasing joint research with like-minded countries in the semiconductor industry
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Strengthen intellectual networks by leveraging outward FDI

o HREEDIRIFE(FI T AU D TOHEBEAFTZ EEB/ED T EEZEL)

— =2 )\l —®DToyota Research Institute(F XS > T A4 — RKE &
g E)JE$£T<J: le_ (CDU \_C;j\: Iﬁﬁﬂj’% https://www.tri.global/

— AGCYRESE T AV RNCEZ L DFEHAZFON. =57 IV FMIIKZE

& UTEFEROAT I Y — 2 77 N THDSWAP Hub(CEHEENN

https://microelectronics.asu.edu/southwest-advanced-prototyping-hub/

s GBI THORADZ EEIRDIMIMEEIL. BARDORSHOAEEEND
A INR—>3>h%ZBLETED

- 5t

E

DI DIES

— KIBIEIR{PE ST —HICKDBIET>ZXBD (Todo 2006, J Asian Econ)

14


https://www.tri.global/
https://microelectronics.asu.edu/southwest-advanced-prototyping-hub/

NHEEESZEAUTIHNRY hDJ—J%2ZHhK

Strengthen intellectual networks by leveraging FDI inflows to Japan
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Strengthen intellectual networks by leveraging FDI inflows to Japan
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Strengthen intellectual networks by leveraging FDI inflows to Japan
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How should Japan respond?
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Japanese firms' expansion into the Global South remains limited
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Why the Global South? (1) Excessive dependence on China makes supply chains vulnerable
Impact of Declining Imports from China on Japan's Value-Added Production
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Diversification of suppliers strengthens supply chain
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Why the Global South? (2) The Global South market is expanding
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Diversifying Supply Chains in a Multipolar World
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How can Japan expand its supply chain to the Global South? (1)
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How can Japan expand its supply chain to the Global South? (1)
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How can Japan expand its supply chain to the Global South? (1)
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How can Japan expand its supply chain to the Global South? (2)

Realistic responses to human rights, labor, and environmental issues
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https://trade.ec.europa.eu/access-to-markets/en/news/application-eudr-regulation-deforestation-free-products-delayed-until-december-2025
https://www.dol.gov/agencies/ilab/trade/preference-programs/bangladesh-gsp
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How can Japan expand its supply chain to the Global South? (2)

Flexibility to deal with differences in political and economic systems

BUGH) - EFIGIEDZER(CFKER(CHTIE
« BF b, AfE. HE). RIB(COVWTEENRNEZEI D
« BRDEEE : BerRETO—/ UL DR EDRRITIE

— 2> b s AU RATEIER - O ATHERRON
¥/ R> - Ot YR OXDSFTTEREFRENIGREH 2=
HAN AU E EEBEU TR INRESTIEROH?

o NSUTKRBMEIICNSOMREIC KD ZHIREEEM
« BARMIEET BAsia Zero Emission Community [ JEFRIIFERERZ TS

https://www.japan.go.jp/kizuna/2024/02/asias_various_pathways_to_net_zero.html

- [HEHETHMUIZT > RXEFE] OFER
> HARETO—)ULH IR EDwin-winDEHERA

28



S&EFIOIO—-)ULYDORLDRERKREHE

Joint research with Global South is needed
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E,%(J tﬁ%ﬁ Summary and Conclusion
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