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Is the World Economy Ready for
Normalization of U.S. Monetary Policy

A Monetary Policies, Leverage & Debt
A Economic Activity Expands

A U.S. Labor Market Improves

A Low U.S. Price and Wage Inflation

A Developments in Energy Markets:
Tailwind for the U.S. Economy
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Monetary Policies, Leverage & Debt

AGlobal Policy Rates Near Zero
ACentral Bank Balance Sheets Expand
ALeverage and Deleverage Diverge

ASpreads in Eurozone Decline but Some
Fragmentation Remains
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Central Bank Policy Interest Rate
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Global Policy Rates: Developed Markets
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U.S. Monetary Policy Rates
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Total Assets of Key Central Banks
(indexed levels)

(indexed, end of June 2007 = 100)
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Total Assets of Key Central Banks
(share of GDP)

(% of GDP)
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Composition of Federal Reserve Assets

(% of total assets)
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Household Debt to Disposable Income
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US: Gross Debt Outstanding by Sector
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Euro Area: Gross Debt Outstanding by Sector

(% of GDP)
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Japan: Gross Debt Outstanding by Sector

(% of GDP)
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10yr Sovereign Bond Spreads
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Fragmentation in Euro Area Borrowing Rates

(%ar, non-financial corporate borrowers; loan maturity between 1 and 5 years, <1 mn euros)

7.0 -
6.5 -
6.0 1
5.5
5.0 -
4.5 -
4.0 - ——Germany
—=|taly
3.5 1 —FEuro area \
- o ‘
. Spain 2.91% Germany: —
2.97%
2.5 -

Jan 03 Jan 04 Jan 05 Jan 06 Jan 07 Jan 08 Jan 09 Jan 10 Jan 11 Jan 12 Jan 13 Jan 14 Jan 15

Source: Eurostat, last observation December 2014

15 J.P.Morgan Chase
2/24/2015



Growth in the Global Economy

AGlobal Economic Growth Improves
AUS Recovery Continues
Alnternational Trade Picks Up
ADynamism of US Exports

AReduced Current Account Imbalances
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Global GDP Growth

(Percent change)

5.7
54 5.6
4.8
4.2
3.9 4.0
3.6
3.4
3.0

®m\\orld Growth

ol

N

w

N

=

5.4
4.1
aE 3.7

1995 1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017

o

-1

Source: IMF, last update Jan 20 2015, WEO (2014, 2015, & 2016 Forecast)

17 J.P.Morgan Chase
2/24/2015




Real GDP Growth, Select Countries

(Annual % Change)
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Real GDP Growth, Euro area countries
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US Real GDP Growth

(Percentchange)
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US Real GDP, Selected Industries
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World Trade Volume

(Percent change)
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U.S. Exports by Destination
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Current Account of Balance of Payments
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U.S. Labor Market, Wages & Inflation

AUnemployment Rate Declines

AJob Creation Expands

ALong-Term Unemployed Rate Declines
AParticipation Rate Fell to a Low level
AWage Pressures are Muted

Alnflation Is Low (Below 2%)
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U.S. Payrolls and the Unemployment Rate
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U.S. Long-Term Unemployed Rate

27 J.P.Morgan Chase
2/24/2015



