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1. The Crisis and Asia

Global downturn could be deep and prolonged...
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Source: Staff calculations based on US Department of Labor Bureau of Labor Statistics data and Bloomberg data.

e G3 already in recession:
IMF predicts 2009 world
growth at 0.5% (lowest
since World War 11)

e Over 2.5 million in the
US alone lost jobs in
2008—devastating US
consumer confidence
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...with Asian exporters hit hard

Merchandise Export Growth
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e All major developing
Asian economies suffer
decline in export
growth

e Falling external and
domestic demand slow
growth in industrial
production




GDP growth to slow further in 2009

Annual GDP Growth Rates (%)

ADB Forecasts

IMF Forecasts

December 2008 January 2009
2006 2007 2008 2009 2009 2010
Developing Asia 8.9 9.0 6.9 5.8 3.1 2.9
Emerging East Asia 8.7 9.0 6.9 a7 2.7 2.8
China, People's Rep. of 11.6 11.9 9.5 8.2 6.7 a.0
MNIEs-4 545 5.6 3.5 2.4 -3.9 31
ASEAN-5 57 6.3 52 3.8 27 41
South Asia 8.9 8.6 6.8 6.1
India 9.6 9.0 7.0 5.5 51 6.5
Fakistan 5.8 6.8 5.8 3.8
Central Asia 134 11.6 7.3 7.7
Pacific 2.2 2.4 4.8 3.4
Japan 2.0 24 0.5 -0.2 -2.5 0.5
us 2.9 2.2 14 -0.7 -1.6 1.6
eurozone 2.8 26 1.2 -0.5 -2.0 02

.. .= not available

Sources: Asian Development Bank; World Economic Outlook Update, International Monetary Fund (January 2005); and

waricus national gowvernment =ources.
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2. ASEAN eost”

A hub for regional cooperation and integration
ASEAN GDP Growth (%)
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Source: Asian Development Outlook, Asian Development Bank (various years). ADB
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3. Rebalancing Growth

Asia still relies heavily on exports...

Contributions to GDP Growth Developing Asia ex. Pacific (y-0-y, %)
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Net private capital flows slow while
current account surplus decline

Net private capital flows to Emerging Asia
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..thus the need to rebalance growth

e Prioritize infrastructure and social spending
to increase economic capacity

e Improve investment climate to attract
private capital
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e Strengthen financial systems for better and

more efficient resource allocation



4. ADB’s Role

e Support Crisis Management

e Operations and funding support for DMCs
e Regional initiatives and ADB policy dialogue

e Secure Long-term Development
e ADB Strategy 2020




Securing long-term development: eoe

ADB Strategy 2020 000
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Thank you




