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1. The Crisis and Asia
Global downturn could be Global downturn could be deep and deep and prolonged...prolonged...

• G3 already in recession: 
IMF di t 2009 ldIMF predicts 2009 world 
growth at 0.5% (lowest 
since World War II)since World War II)

• Over 2.5 million in the 
US alone lost jobs in 
2008—devastating US 

fidconsumer confidence
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…with Asia…with Asian n exportexporterers s hit hardhit hardpp

• All major developing 
Asian economies sufferAsian economies suffer 
decline in export 
growth

• Falling external and 
domestic demand slowdomestic demand slow 
growth in industrial 
productionproduction

4



GDPGDP th t l f th i 2009th t l f th i 2009GDP GDP growth to slow further in 2009growth to slow further in 2009
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2. ASEAN

ASEANASEAN GDP GrowthGDP Growth (%)(%)

A hub for regional cooperation and integration
ASEAN ASEAN GDP Growth GDP Growth (%)(%)
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Intra ASEAN trade continues to riseIntra-ASEAN trade continues to rise
ASEAN Trade links 
(Total Exports of ASEAN, %)( p , )
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3. Rebalancing Growth

Asia Asia still still relies heavily on exports…relies heavily on exports…

g
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Net private capital flows slow while 
current account surplus decline 
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…thus the need to rebalance growth…thus the need to rebalance growth

Prioritize infrastructure and social spending 
to increase economic capacity

Improve investment climate to attractImprove investment climate to attract 
private capital 

Promote SME to strengthen domesticPromote SME to strengthen domestic 
demand

St th fi i l t f b tt dStrengthen financial systems for better and 
more efficient resource allocation
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4. ADB’s Role4. ADB s Role 

Support Crisis Management
Operations and funding support for DMCsp g pp
Regional initiatives and ADB policy dialogue

Secure Long term DevelopmentSecure Long-term Development
ADB Strategy 2020
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Securing longSecuring long--term development: term development: 
ADB Strategy 2020ADB Strategy 2020

G O A L SG O A L S

Inclusive 
Growth

Environmentally 
Sustainable 

Growth

Regional 
Integration

O p e r a t i o n sO p e r a t i o n sO p e r a t i o n sO p e r a t i o n s

Infrastructure Environment Education
Regional 

Cooperation and 
Integration

Financial Sector 
Development

Integration

E m p h a s i sE m p h a s i s
Private Sector 
Development

Good 
Governance

Knowledge Partnerships

E m p h a s i sE m p h a s i s
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Thank youy
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