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How should Japan cope with the changing trend of the global economy?
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Changing Trends in the Global Economy
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How should Japan respond?
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Japan’s FDI outflow to the U.S. is increasing
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Japanese manufacturing FDI outflow to the U.S. declined during the first two years of Trump 1.0
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How should Japan respond?

i O AHRR

« FEHILRZ P AVURICHRE T DD WKIHEZITD
- JU—=2T 4 =)L REENRNEFEND
> BRODBY T SAF T —2HIBhEAL




AAREEDKS [CHBIANED ?

How should Japan respond?
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International join research fosters innovation
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Effects of joint research on innovation (number of patent citations)

140%

120%
100%
28; ERN I EIRZE SRR
0
40% \ /
20% I I I I
0% ™ - - -

Japan Germany South France China
Korea

lino, Inoue, Saito, & Todo. 2021. How Does the Global Network of Research Collaboration Affect the Quality of Innovation? Japanese Economic Review. 72; 5-48.  §



HARIEFRHBEHAZDERTRL)... > RIEFET

Japan is not active in international joint research...—Long-term economic stagnation

E| R R RICLDFFEFHEDYIT (%)

40 - Share of patent applications from international joint research
30 -
20 A
10
0 —
G
&

Source: OECD Data Explorer 10



AU B EHE EDORBEMFEFRZHEND, FIZRIN— b F—ZIEE

U.S. scales back joint research with China, while seeking new partners

KAPDHEIAFTELDZEALZE (%, 2018-2021)

Change in U.S.-China joint research
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Increasing joint research with like-minded countries in the semiconductor industry
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Strengthen intellectual networks by leveraging outward FDI
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Strengthen intellectual networks by leveraging FDI inflows to Japan
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Strengthen intellectual networks by leveraging FDI inflows to Japan
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Strengthen intellectual networks by leveraging FDI inflows to Japan
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How should Japan respond?
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Japanese firms' expansion into the Global South remains limited
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Why the Global South? (1) Excessive dependence on China makes supply chains vulnerable
Impact of Declining Imports from China on Japan's Value-Added Production
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Diversification of suppliers strengthens supply chain
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Diversifying Supply Chains in a Multipolar World
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Why the Global South? (2) The Global South market is expanding
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How can Japan expand its supply chain to the Global South? (1)

Al EhEEDINS 2 RAZMDDDOERELTWSO0—-/ULEDXR
> PEICK BAT. BflOREFNFIRHSHA+

- RETBRBERE LD, BRENTZTAUND

- ¥@E, FEE—H R ETIO—/ UL DR DEE - lRERE

—wm—ENFENSSHIENDERNE(C —wm—IBHASIE CORARDAI> TS
- UNEER 2 TOS T ORI TR
| East Asia & Pacific South Asia
§ 2- 7T D—HEEADEARD
“_“__m%““““+_+1_n___ o] (> DSTOI T MR
SRR el
| . - D - o _ %
_Fﬁ'_}'ﬂn/\d)q:'h\b@ - '
B hME ch 2.
T 5 5 4 4 5 9 6 1 3 3 1 s & 7 ] SN S —
Years since treatment 20 -1 10 -5 0 5 10 20 -1 10 -5 0 5 10

Todo, Nishitateno, and Brown (2025), J. Jap. Int. Econ. Nishitateno and Todo (2025), RIETI Discussion Paper.

~J



AAROO—)VYDR(CHTSAFIT—22HIHKRITBICE? (1)

How can Japan expand its supply chain to the Global South? (1)
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AAROO—)VYDR(CHTSAFIT—22HIHKRITBICE? (1)

How can Japan expand its supply chain to the Global South? (1)
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How can Japan expand its supply chain to the Global South? (2)

Realistic responses to human rights, labor, and environmental issues
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How can Japan expand its supply chain to the Global South? (2)

Flexibility to deal with differences in political and economic systems
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Joint research with Global South is needed
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Summary and Conclusion
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